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SUBJECT: PRESS SPECULATION ON FURTHER DRAWINGS ON IMF 
CREDIT 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LONDON 08026 161439Z 

1 . FRIDAY'S BALANCE OF PAYMENTS STATISTICS. WHOSE ESTI- 
MATED 1 1 1 MILLION POUND CURRENT ACCOUNT SURPLUS IS THE 
LARGEST SURPLUS SINCE OCTOBER 1971, HAVE GIVEN RISE TO 
ADDITIONAL SPECULATION THAT THE U.K.'S IMF CREDIT WILL NO 
BE FULLY UTILIZED. REUTERS NOTES THAT THE IMPROVED TRAD- 
ING FIGURES, ALONG WITH LARGE PAST AND PROSPECTIVE CAPI- 
TAL INFLOWS, MAY INDUCE THE GOVERNMENT TO REDUCE OR EVEN 
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CANCEL FURTHER DRAWINGS ON THE $3.9 BILLION CREDIT. IT 
CITES MARKET SOURCES AS CALCULATING THAT $1 BILLION WILL 
FLOW INTO RESERVES AS THE BANK OF ENGLAND'S FORWARD IN- 
TERVENTION COMMITMENTS MATURE OVER THE NEXT FEW MONTHS. 

2. THE FINANCIAL TIMES SPECULATES THAT THE GOVERNMENT 
WILL DRAW AN ADDITIONAL $300 MILLION OR $400 MILLION 
DOLLARS BY THE END OF THIS MONTH. BUT THAT THE AUTHORI- 
TIES MAY ABANDON FUTURE DRAWINGS. THIS OPTION IS RE- 
PORTED TO BE PART OF AN OVERALL REAPPRAISAL OF FOREIGN 
CURRENCY DEBTS. THE FINANCIAL TIMES NOTES, IN PARTICULAR, 
THAT THE LEVEL OF UK RESERVES IS HISTORICALLY LARGE IN 
RELATION TO TRADE LEVELS AND THAT THE IMF MIGHT OBJECT TO 
USING ITS LOW INTEREST CREDITS IN ORDER TO REPAY HIGHER 
INTEREST OBLIGATIONS. 

SPIERS 


UNCLASSIFIED 


NNN 
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